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INFO OCT-01 ARA-06 ISO-OO EB-08 L-03 TRSE-00 INR-07 SS-15 
FS-01 ABF-01 /048W 

221337 129404/46 

R 211530Z FEB 77 
FM AMEMBASSY BOGOTA 
TO SECSTATE WASHDC 9992 


LIMITED OFFICIAL USE BOGOTA 01638 

FOR OPIC 

E.O. 11652: N/A 
TAGS: EINV, CO 

SUBJECT: CABOT CORPORATION INCONVERTIBILITY CLAIM 

REF: STATE 034696 

1 . AS INSTRUCTED REFTEL, EMBASSY BUDGET AND FISCAL 
OFFICER WILL RECEIVE CHECK (FOR 12,098,861 PESOS) FROM 
LOCAL ATTORNEY REPRESENTING CABOT CORPORATION. 

2. CHECK WILL BE DEPOSITED IN SEPARATE INTEREST BEARING 
ACCOUNT WITH BANCO INTERNACIONAL (EX CITYBANK) IN BOGOTA 
IN ACCORDANCE WITH INSTRUCTIONS RECEIVED FEB. 3 TO BUDGET 
ANF FISCAL OFFICER FROM J.C. ABBOTT, CHIEF, DISBURSING 
OFFICER, TREASURY DEPARTMENT. AN INTEREST BEARING 
ACCOUNT IS BEING USED IN ORDER TO PROVIDE A HEDGE AGAINST 
DEVALUATION OF THE PESO AND THUS KEEP THE DOLLAR VALUE 
OF THE FUNDS AS PROTECTED AS POSSIBLE. ALTHOUGH IN PAST 

NO TAXES WERE ASSESSED ON EMBASSY INTEREST BEARING 
ACCOUNTS, THERE IS NO ASSURANCE THIS WILL BE TRUE IN 
THIS INSTANCE. 

3. EMBASSY WILL AWAIT FURTHER INSTRUCTIONS FROM 
LIMITED OFFICIAL USE 
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DEPARTMENT REGARDING APPROACH TO GOC. 

SANCHEZ 
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